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ICC Sweden comments on the revision of the 2018 ICC Tax and SDGs report 
We welcome this opportunity to share our ideas and comments on the revision of the 2018 ICC Tax and SDGs report. While the report remains relevant in the realm of tax and sustainability, we recognize that revising the paper is important to reflect the current landscape. The suggestions and comments have been prepared in collaboration with members of ICC Sweden’s Tax Committee. We hope that you will give these comments due consideration, and we look forward to discussing our comments further and continuing the revision of this position paper. 

General comments
We agree with the working group that the overall structure of the paper should be retained. However, we propose a general overhaul of the approach of the paper to clarify the business perspective. 

Unlike the current version, which underscores the importance of domestic resource mobilization and tax collection, our focus, as the world’s largest business organization, should be to promote the optimization of tax systems to incentivize private sector investments and in turn fostering sustainability. This could be done through promoting green taxes and other taxation mechanisms such as R&D incentives, indirect taxes, VAT, and carbon pricing. It is also central to ensure that investments in sustainability are always considered deductable business expenses. Governments must also ensure that tax systems are robust, transparent, well-functioning and not open for misuse. 

These measures are more likely to promote business investments in sustainable initiatives. Government spending will not be enough to achieve the SDGs. Recognizing this, tax policies should serve as tools to promote investment and spur economic development, rather than as an end in themselves. Thus, we recommend that the approach of the paper and the key considerations are to be aligned with the above ideas and revised as such. 

Relevant SDGs
We acknowledge the relevance of continuing to use the SDGs as reference in the paper, and it does well to promote our stance on the linkage between tax and sustainability. However, to enhance the relevance of the section, we should further explore how tax policies can empower the private sector to invest in sustainable initiatives and incentivize such investments. In line with this objective, apart from revisiting our perspective on the currently listed SDGs, we recommend the following additions in this chapter: 
· Add Goal 5: Gender Equality. Research shows that foreign direct investments have a positive effect on gender equality and reducing the wage gap. Effective tax policies that promote investments can therefore have a positive effect on this goal. We should highlight the importance of business investments and how they can improve sustainable economic development, reduce inequality and promote inclusive growth. Making this type of argument could also be relevant to other SDGs addressing social issues. 
· Add Goal 7: Ensure access to affordable, reliable, sustainable and modern energy for all. Business investments in this sector are key in order to increase the share of renewable energy and improve energy efficiency. What tax measures can incentivize these investments? 
· Add Goal 9: Build resilient infrastructure, promote inclusive and sustainable industrialization and foster innovation. There are many different aspects of how tax policy influences this goal, one is in relation to R&D. There are currently numerous obstacles that disincentivize businesses from increasing their investments in R&D. These challenges range from the inability to deduct expenses when collaborating with academia on research projects to difficulties in attracting international talent from abroad due to high social security contributions for companies. R&D is central to fulfil the SDGs, and governments should provide efficient incentives for businesses to increase their investments. 
· Add Goal 12: Ensure sustainable consumption and production patterns. We should emphasize that there is a growing interest in the circular economy among businesses across all sectors, but the shift is being impeded by many barriers. What role can tax policy play in promoting the circular transition? 
· Add Goal 13: Take urgent action to combat climate change and its impacts. The global business community is working hard to take climate action, and this should be emphasized in this report by referring to our work on carbon pricing. 
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