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ICC SVERIGES PRIORITERINGAR 2023
COP28: effektivimplementering av Parisavtalet och
for att halla 1,5-gradersmalet vid liv

» Arets klimatkonferens ager rum i Dubai den 30 nov - 12 dec.
» |CC foretrader naringslivet i forhandlingarna.

 Bevakar och informerar om utvecklingen genom dagliga
briefings, nyhetsbrev (prenumerera hdr ») och guide.

* Ackreditera foretagsrepresentanter.
* Egen ICC-paviljong i férhandlingszonen.

 Vill ert féretag stddja ICC:s COP-arbete och 6ka er synlighet pa
plats? Kontakta henrik.blomqgvist@icc.se f6r mer information!



https://icc.us6.list-manage.com/subscribe/post?u=16631715f8f2c5520aa5e1af7&id=403fb8c302
mailto:henrik.blomqvist@icc.se

ICC SVERIGES PRIORITERINGAR 2023
Globalt pris pa koldioxid

« Ett av de basta marknadsmassiga satten att minska utslappen
och framja innovation.

« Arbetet utgar fran ICC:s 10 6vergripande principer fér
koldioxidprisséttning fran 2021 och det férdjupande papper om
basta praxis for utformningen av prismekanismer fran 2022.

* Nytt papper ska lanseras till COP28.

* Fokus: hur man basta lankar ihop prissattningssystem och hur
man undviker “lackage”.

« Vill duinga i den internationella arbetsgruppen? Anmal dig till
alfred.ram@icc.se



https://www.mynewsdesk.com/se/icc-sweden/documents/icc-carbon-pricing-principles-2021-416702
https://iccwbo.org/wp-content/uploads/sites/3/2022/11/2022-icc-carbon-pricing--design-features-02.pdf
mailto:alfred.ram@icc.se
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ICC SVERIGES PRIORITERINGAR 2023
Framja omstallningen till en cirkular ekonomi

Gransoverskridande handel spelar en avgoérande roll for att
mojliggora omstallningen till en cirkular ekonomi

Sedan i héstas har ICC en global arbetsgrupp med fokus pa
paverkan gentemot WTO, WCO och EU.

| mars slappte var svenska arbetsgrupp ett prioriteringspapper

Arbetar nu for att forankra det globalt

Vill du inga i nagon av arbetsgrupperna? Anmal dig till
alfred.ram@icc.se



https://icc.se/wp-content/uploads/2023/03/20230324-ICC-Sweden-Circular-Economy-Priorities-for-the-Global-Working-Group-2.pdf
mailto:alfred.ram@icc.se

ICC SVERIGES PRIORITERINGAR 2023
FN:s forhandlingar om ett globalt juridiskt bindande
ramverk for att motverka skadliga plastfororeningar

Forhandlingarna inleddes | november 2022 och vantas avslutas i
november 2024, foljt av en konferens for att formellt anta fordraget.

|ICC foretrader naringslivet | forhandlingarna. Vi har bl.a. betonat
vikten av att cirkulara principer blir en karna i fordraget.

EU Stakeholder Consultation 27 april

6 digitala tekniska formoten 28 april = 17 maj, for mer info se
UNEP:s hemsida »

Nasta forhandlingsrunda 29 maj - 2 juni i Paris

Vill du inga i den internationella arbetsgruppen? Anmal dig till
alfred.ram@icc.se Nasta mote den 16 ma,j.



https://www.unep.org/events/conference/second-session-intergovernmental-negotiating-committee-develop-international
mailto:alfred.ram@icc.se

ICC SVERIGES PRIORITERINGAR 2023
ICC Guidance on Responsible Action in Conflict
and other Sensitive Contexts

« Ramverk for hur féretag utifran gemensamma principer och pa
ett ansvarsfullt satt kan fatta beslut om att |lamna, fortsatta verka
pa eller atervdnda till komplexa marknader

« Efterfragats med anledning av Rysslands invasion av Ukraina

» Centrerar respekt for manskliga rattigheter

o Ett fOrsta utkast har cirkulerats

« Baserat pa den forsta konsultationsrundan utvecklas nu en
uppdaterad version

« Forvantad lansering under aret



https://icc.se/wp-content/uploads/2023/04/20230320RAC-Guidance_betafinaldraft_MAIN45.pdf

ICC SVERIGES PRIORITERINGAR 2023
Uppdatera ICC:s globalt erkanda
antikorruptionsregler

» |CC:s antikorruptionsregler har sedan 70-talet varit ett viktigt
sjalvreglerande verktyg for naringslivet

« Senast uppdaterade 2011

« Uppdateringen véantas bli klar under aret och spegla den
utveckling i lagstiftning och basta praxis som har skett

« UppstartsmoOte 1 slutet av mars — ett forsta utkast forbereds nu

« Vill du inga i den internationella arbetsgruppen? Anmal dig till
alfred.ram@icc.se



mailto:alfred.ram@icc.se

ICC SVERIGES PRIORITERINGAR 2023
Hallbarhet genomsyrar ocksa
andra policyomraden

®: Immaterialrdtt

% Konkurrens & gréna partnerskap
B Skotter & hdllbarhet

Hallbar trade finance

3

Lds mer om vara
prioriteringar pd icc.se »



https://www.icc.se/prioriteringar/

Uppdatering om det svenska
EU-ordforandeskapet

Vice ordf. Marie Trogstam, avdelningschef hdllbarhet och
iInfrastruktur, Svenskt Naringsliv
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NASDAQ:s marknadsplats for
koldioxidborttagning

Tomas Thyblad, VP & Head of ESG Solutions,
European Markets, Nasdag
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Nasdaq in a global perspective

Nasdaq Inc.

A leading provider of
trading, clearing, listing,
exchange technology,
information and public
company services across
six continents.

POWERING

130+

MARKET INFRASTRUCTURE
ORGANIZATIONS

28

MARKETS OWNED & OPERATED BY
NASDAQ

51

YEARS OF INNOVATING AND COUNTING

THE U.S.

3.788

COMPANIES

EUROPE (1)

1.251 =

NASDAQ CLIENT REACH

Corporate Clients Investor Clients

Nasdagq is the world’s leading franchise
serving the corporate issuer and
investment community

NASDAQ PRESENCE

Countries Offices

Note: Statistics as per 2022




Carbon price, share of emissions covered, and carbon pricing
revenues of the largest 15 initiatives™

Sweden Carbon Tax

Switzerland
Carbon Tax /— EU ETS

Norway Carbon Tax
France Carbon Tax /
Canada Federal \ \ Finland

Fuel Charge Carbon Tax BC Carbon Tax

Ireland Carbon Tax / California CaT
UK Carbon

Price Floor = — \ Quebec CaT

RGGI — ¢ Denmark Carbon Tax Japan Carbon Tax

20% 40% 60% 80% 100%
Share of GHG Emissions Covered by the Jurisdiction

*Revenue based on full year 2020, which excludes China national ETS and UK ETS Source: World Bank, Credit Suisse




Breakdown of current market value for key carbon markets

Carbon Market Value
(USD Billion)

300

250

South Korea California Total
Compliance
Markets

Source: BNEF, ICAP, CARB, Shanghai Environmental and Energy Exchange, Korea Exchange, Credit Suisse




Carbon markets — different tools & quality

_ EU & NZD: $80-90*
compliance =~ o AUD: $30-35*

market
China: S9*

Traditional h Avoidance & Reductions: ~$3-512*
Carbon Nature based removals: ~S25%
Offset

puro-earth
E”Cg;?gﬁ[fd Semi-permanent: ~$100 — 150*

Removals Permanent: $200 — 1,000*

M * Prices only approximate levels for illustration purposes L



Carbon removal methodologies

Biochar Woody biomass Geologically Carbonated Enhanced rock
burial removed carbon building weathering
elements

New potential methods: blue
carbon, mineralization




How removals fit into government and corporate responsibilities?

. Net CO, emissions PRIORITIES

(2. )
‘ 2b'
: High-additionality reduction credits
deforastation s axh cosl ASAP Ml for a tightly defined transitional period
——




How to develop a robust voluntary carbon market structure

Derivative markeét on
defined “buckets”

permanence (“buckets”)

Bilateral spot market
and off-take agreements !
with price transparency

nsure credibility
and integrity in
traded asset

M



Future development?

e Clarification of targets, use and claims

e Focus on credible and robust net zero paths

e Segmentation permanent removals vs “traditional offsets”

e Permanent removals integrated into compliance market (over time)
e Carbon credit markets — global and / or regional

e Regions and corporate sectors — ambition levels will / must differ



THANK YOU!




ICC Standards for Sustainable Trade
and Trade Finance

Tomasch Kubiak, Global Policy Lead Banking, ICC
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|CC Sustainable Trade
Finance Definition
and Standards

ICC Sweden update

25 April 2023

icc(¢



Status update | ICC STFD pilot is being wrapped up - strong participation and

engagement

Status of ICC STFD pilot

Successfully launched and completed pilot, with 30+ leading trade
banks, corporates and technology firms

We have had strong engagement throughout the pilot, with frequent
turnout of 20+ people to our regular 2-3 weekly ‘Pulse Check’ calls

We conducted ‘1-on-1’ check-ins with banks, to either help them
? accelerate client conversations, or review preliminary results
! Have collated a number of completed pilot templates assessing
ttransactions as per framework, with a number of others still coming
through

Overall bank sentiment is very positive and collaborative, with clear
understanding of mutual benefits

Gaining interest from non-banks, including Asset Managers
(e.g. Allianz)

Limited direct corporate engagement

e M

Technology ‘pilot’ seems to play more of a ‘bystander’ role

Participating organisations (non-exhaustive)

WBARCLAYS g
Rabobank

/

CommonwealthBank

DI\IB LB=BW

COMMERZBANK

CORIOLIS

TECHNOLOGIES

74 UniCredit

SOCIETE

p“m’ﬁ( D

Bankof America

=

BNP PARIBAS

2 CREDIT W
2 AGRICOLE  CREDIT SUISSE

LLOYDS
BANKING
GROUP % &Santonder

4X) Hsec

WELLS
FARGO

'l



Learnings to-date | While feedback positive, pilot already proven extremely
valuable in helping us shape, iterate, and refine the "Wave 1’ framework

Product Scope:

Manufacturer:

Defining
Purpose:

ICC-Approved
Standards:

ESG Scores:

Evidence:

Corporate
Incentives:

Logistics &
Methodology:

Feedback that framework should be able to assess any Trade Finance product, rather than just ‘flow’ products — to prevent
the need for multiple frameworks across a bank’s trade division.

Participants observed that for some goods, standards apply to the manufacturer rather than the goods themselves; this is
particularly the case in agriculture (e.g. cotton farmers). Request to allow the standards to apply either to the ‘Goods’ or
the ‘Manufacturer’

Currently, the ‘Purpose’ component of assessment does not work in practice, given that the standards are far too
subjective, and largely not applicable to Textiles trade. Needs to be revisited in ‘Wave 2’

ICC-recognized standards largely align to what is used by banks and their clients in the Textiles sector
Clear from assessment that we have been too ‘strict’ on the 'Environmental’ dimension given the need for alignment to
climate- or carbon-related SDGs (which is less applicable for Textiles)

Strong feedback that recognizing ESG scores in addition to Standards will be very valuable for assessment, in particular
because these are more easily evidenced. This is currently in progress

Ask from participants for ICC to be much clearer on the degree of evidence needed to assess a transaction; currently not
set
out in framework

While Corporates have largely been happy to engage in the pilot with their banks, a number of them have made it very
clear they would expect commercial upside (i.e. lower financing rates) in return for meeting any sustainability criteria.
Strong demand for ICC to publish clearer articulation of benefits for Corporates.

Issued forms and templates largely receiving positive feedback, but overarching ‘ask’ from banks to find a way to automate
this process to ensure it can be suitably scaled




Priorities for ‘Wave 2’

Incorporate feedback from STFD 'Pilot’
* i.e. Define ‘evidence’ required, re-visit purpose, refine approved standards, articulate benefits, etc.

° Fully incorporate ‘ESG Scores’ into framework

Apply a ‘graded-scale’ that conveys the ‘degree of sustainability’ across any given component / dimension,
and provides an overall ‘score’

° Broaden scope to 3 or 4 additional sectors

° Incorporate ‘“Transportation’ component into framework

In addition, propose articulating a longer-term operating model (and relevant infrastructure) for programme
and standards (e.g. long-term role of ICC, necessary governance, technology needs, etc.)

‘ Current plan for ‘Wave 2’ to be published ahead of COP28 in November/December 2023 l

e




Proposals for ‘Wave 2’ | In addition, propose changing Governance model to
streamline design while maximizing value of pilot participants

o
L

= :
. Proposed ‘Governance’ model

1T Last year’s ‘Governance’ model

Core Group Core Group
Pilot Group
Standards Group All pilot participants, and prior members of

Standards or Technology Groups

Interest Group
Technology Group All prior members of the Review Group, plus any new
‘interested’ parties

Review Group




Next steps | Plan to build momentum and have multiple “value drops” in the
year

® ® ® ® *—
v v v v v v v
Develop and Re-engage Complete Publish report Expand Scope Publish ‘Wave Launch ‘Wave
sign-off with ‘ESG STFD pilot — on ‘Pilot to3or4 2’ framework — 2’ pilot —
detailed Score’ March 2023 Findings’ and additional November December
timeline / plan providers to plans for sectors 2023 2023
for 2023 — accelerate ‘Wave 2" — June 2023
March 2023 alignment / April 2023
guidance in a Incorporate
more ESG Scores
structured where
manner — possible
March 2023 August 2023




_Thank you!
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Cirkular ekonomi

Madeleine Johansson, hdllbarhetsexpert, Svenskt Naringsliv
Marcus Wangel, expert miljopolicy, Svenskt Naringsliv
Henrik Blomqvist, policyansvarig, ICC Sweden
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Hur skapas goda marknadsforutsattningar for
den cirkulara ekonomins framvaxt?

Marcus Wangel & Madeleine Johansson
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SVENSKT NARINGSLIV
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Utvecklingen av den cirkulara ekonomin

. i
8

RAMATERIAL

* Det pagar ett intensivt arbete i naringslivet

* Hogt tempo i policyutveckling

* Saknas fokus pa att forbdttra och skapa gynnsamma
marknadsforutsdttningar for cirkuléra affdrsmodeller




A

Mojliggorare for naringslivets omstallning till en
cirkular ekonomi

En vdl fungerande inre marknad och globalt fokus ar
en forutsattning

Utveckla tillampningen av dagens regelverk i linje
med en cirkuldr ekonomi

Uppdatera avfallslagstiftningen for 6kad
resurseffektivitet

Anpassa lagstiftning och tillampning for att mojlig-
gora hantering av kemiska amnen i cirkuldra floden

lllllllllllllllll

Sakerstall effektiva ekonomiska styrmedel for 6kad
cirkularitet

Satsa pa forskning och skapa forutsattningar for
innovation

Framja utvecklingen av funktionsforsaljning och
affairsmodeller for att forlanga produkters livslangd

Satsa pa 6kad utbildning, kunskap och kompetens
inom cirkular ekonomi



SVENSKT NARINGSLIV
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Reglering for cirkular ekonomi behover utformas pa
EU-niva

Implementeringen av EU-gemensamma regelverk maste
harmoniseras mellan landerna

Utveckla EU-gemensamma definitioner och standarder

Globalt fokus och frihandel ar avgorande

1/1



£
Utveckla tillampningen av dagens regelverk i

linje med en cirkular ekonomi

Tillse en rod trad mellan politiska ambitioner och praktisk
hantering hos myndigheter

Involvera naringslivet i tillampning och vagledning

Utveckla och stirk tillsynen =

1/1
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SVENSKT NARINGSLIV

lllllllllllllllll

Exkludera resurser fran avfallsdefinitionen

Skapa battre forutsattningar for materialbanker

Oka tydligheten for nir avfall upphér att vara avfall

1/2
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SVENSKT NARINGSLIV
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Forenkla transporterna av avfall som ska cirkuleras

En god tillsyn ar central

Tillse att foretagen far dganderatt till sitt avfall

2/2



SVENSKT NARINGSLIV
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Tillse att det kommande produktpasset innehaller
relevant information om kemiska amnen

Sdkerstall att de nya regleringarna pa EU-niva framjar
anvandningen av atervunnet material och
cirkulering av produkter

Fortydliga hur begreppet giftfritt ska tillampas i praktiken

Framja utvecklingen av nya amnen och tekniker



£

SVENSKT NARINGSLIV

5 Sdkerstall effektiva ekonomiska styrmedel for
" Okad cirkularitet

Framja den cirkulara ekonomin genom att avskaffa
ineffektiva miljoskatter

Modernisera momsreglerna for att framja cirkulara
affarsmodeller

1/1
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SVENSKT NARINGSLIV
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Forskningen maste ha storre fokus pa att resultera i
marknadsmassiga losningar

Olika aktorers behov behover beaktas och satsningar pa
tvarvetenskaplig forskning dka

Framja nyttjandet av testanlaggningar

Satsa pa mer langsiktiga forskningssatsningar



1/1

Utveckla finansieringslosningar som framjar
tjanstebaserade cirkulara affarsmodeller

Anpassa regelverken for funktionsforsaljning och cirkulara
affarsmodeller som mojliggor forlangd livslangd for
produkter

Policy for cirkular ekonomi och digitalisering maste
synkroniseras

SVENSKT NARINGSLIV

lllllllllllllllll




SVENSKT NARINGSLIV

8 Satsa pa okad utbildning, kunskap och kompetens
" inom cirkular ekonomi

Oka kunskapshojande insatser om den cirkulira
ekonomin brett i samhallet

Inkludera och forstark larandet om cirkular ekonomi pa
alla nivaer i utbildningsvasendet

Tillse att yrkesutbildningarna moter naringslivets behov
av kompetens inom cirkular ekonomi

Oka méjligheter for att skifta yrkesbana och att
vidareutbilda sig inom befintlig anstallning



o

SVENSKT NARINGSLIV
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Summering

* Den cirkulara ekonomin erbjuder en mojlighet att forena miljo- och
klimatnytta med starkt svensk konkurrenskraft.

* Naringslivet staller om men marknadsférutsattningarna for de cirkulara
affarsmodellerna behover forbattras.

* Fordjupning 2023 — avfalls- och kemikaliekapitlen. Hur och inte bara vad.




Nya krav pa hallbarhetsrapportering
for foretag

Marianne Forander, Associate Partner, EY
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Sustainability reporting

2022-04-25 Marianne Forander

Building a better
working world



Ongoing projects on standardizing sustainability reporting

® |nternational
e EU
e Sweden

I |FRS

ABOUT US  AROUND THE WORLD  ISSUED STANDARDS = APPLYING THE STANDARDS = PROJECTS = NEWS AND EVENTS  SERVICES

IFRS Foundation announces International
Sustainability Standards Board, consolidation with
CDSB and VRF, and publication of prototype
disclosure requirements

6, the UN global su

FRS Foundation Trustees (Trus
developments to provide the global financial markets with high-quality sures on climate and other
ability

Related information
Erkki Liikaner

European
Commission

Home » Strategy > Priorities 2019-2024 > A European Green Deal

A European Green Deal

Striving to be the first climate-neutral continent

DRAFT EUROPEAN SUSTAINABILITY
REPORTING STANDARDS

ESRS 1
General requirements

FACT SHEET
Enhancement and
Standardization of
Climate-Related
Disclosures

The Securities and Exchange Commission proposed rule amendments that would require a domestic or
foreign registrant to include certain cimate-related information in i registration statements and periodic
reports, siich as on Form 10-K, including:

Climate-related risks and their actual or likely material impacts on the registrant's business,
strategy, and outiook;

‘The registrant’s governance of climate-related risks and relevant risk management processes;
The registrant's greenhouse gas (‘GHG') emissions, which, for accelerated and large
accelerated filers and with respect to certain emissions, would be subject to assurance;

Certain climate-related financial statement metrics and related disclosures in a note to its audited
financial statements; and

Information about climate-related targets and goals, and transition plan, if any.

The proposed disclosures are similar to those that many companies already provide based on broadly
accepted disciosure frameworks, suich as the Task Force on Climate-Related Financial Disclosures and
the Greenhouse Gas Protocol

Background

The Commission began efforts to provide investors with material information about environmental
fisks facing public companies in the 19705 and most recently provided related quidance in 2010. Many
investors are concerned about the potential impacts of climate-related risks to indiidual businesses.
As a result, investors are seeking more information about the effects of climate-related risks on a
company's business 1o inform their investment decision-making. Investors aiso have expressed a
need for more consistent, comparable, and reliable information about how a registrant has addressed
climate-related risks when conducting its operations and developing its business strategy and
financial plan. The proposed rules are intended to enhance and standardize cimate-related
disclosures to address these investor needs. Many issuers currently seek to provide this information
to meet investor demand, but current disclosure practices are fragmented and inconsistent. The
proposed rules would help issuers more efficiently and effectively disclose these risks, which would
benefit both investors and issuers.

Content of the Proposed Disclosures

The proposed rules would require a registrant to disclose information about:

o The oversight and governance of climate-related risks by the registrant's board and
management;

EXCHAN N PAGE

oF3

Dir. 2022:34

Kommittédirektiv

Tillaggsdirektiv till Utredningen om skattetransparens och nagra
redovisningsfragor (Ju 2021:06)

Beslut vid regeringssammanteide den 28 april 2022

beslutade den 17 juni 2021 kommittédircktiven Genomforande
av EU-dircktiv om offentlig land-for-land-rapportering och ni
irs- och kon sningar (dir. 2021:46). Yttedligare keav pa fore
dircktivet om forctagens hallbarhets-
an om vad som ska keivas

for att en drsredovisning ska anses Firdigstilld aktualiscrats.

Den sirskilda utredaren ska bla
ta stallning till hur det nya EU-dircktivet om forctagens hallbashets-
ska genomfiiras i Sverige,
ym ska kravas for att en drsredovisning ska anses Firdig:
stilld, och

Iamna nodvindiga forfattningsforslag.

Utredningstiden forkings. Uppdraget caligt dessa
crast den 1 juni 2023. Uppdraget enligt de ursprun
h ska alltsi redovisas senast den 1 juni 20
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International - IFRS Sustainability-related Financial Disclosure Standards
Exposure Drafts

The International Sustainability Standards Board
(ISSB) started 2021 as a “sister” organization to IASB

Will develop IFRS Sustainability Disclosure Standards

IFRS Developments

e E:Spgfsgrnibﬁyr%sfstIOSLnre Standard
Application of the IFRS Sustainability Disclosure establishes the : :
Standards is not linked to the application of IFRS International Sustainability D Sustainability relatod Firancia information.

Standards Board

Comments to

Accounting Standards
Have published exposure drafts about BEIFRS

ustainability

climate-related disclosures standard and

- : AR Exposure Draft
standard on general requirements for sustainability- e

related financial disclosures

Will have offices in the Americas, EMEIA (Frankfurt
and London) and Asia

[Draft] IFRS S2 Climate-related Disclosures

International St

International Sustainability Standards Board

EY



Development of sustainability
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EU’s Green Deal sets out ambitions that build on an ecosystem of reporting

The aim of the European Green Deal

is to transform the EU into a

modern, resource-efficient and
competitive economy, ensuring:

CSRD

Corporate Sustainable
Reporting Directive

EU Taxonomy

for environmentally
sustainable activities

Page 5

No net emissions
of GHG by 2050

=

SFDR

Sustainable Finance Disclosures
Regulation (financial sector
companies)

en®

Economic growth No person and no
decoupled from
resource use

place left behind

Mobilise capital:
Reorienting capital flows towards a
more sustainable economy

Manage financial risk:
Mainstreaming sustainability into risk
management

Promote transparency:
Fostering transparency and
long-termism

EY



Regulations is a key area to help achieve the EU’s goals and ambitions, creating an
ecosystem for reporting

Financial market Companies
participants (2021) (2024/26)

SFDR ) ; CSRD
; ) European Single Electronic ;
Sustainable Finance Format Corporate Sustainable
Disclosures Regulation Reporting Directive

EU taxonomy

for sustainable activities

Page 6 EY



Taxonomy regulation
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The EU Taxonomy Regulation reporting requirements in sustainability report

. Large public interest entities with more than 500 employees in average during the
Who is impacted ) .
reporting period

The EU taxonomy is a classification system, establishing a list of environmentally sustainable
economic activities related to six environmental objectives: climate change
mitigation/adaptation, water, circular economy, pollution, biodiversity.

What are the reporting
requirements

Different reporting requirements apply for different types of companies
- Non-financial undertakings

- Financial undertakings; Asset managers, Credit institutions, Investment Firms, Insurance
and re-insurance

How is “environmentally

) ) An economic activity is environmentally sustainable if it:
sustainable defined

- Contributes substantially to one or more of the six environmental objectives
- Does no significant harm to any of the other environmental objectives
- Complies with minimum (social) safeguards

Where is information to be In the statutory sustainability report

disclosed
- Reporting period 2021: Disclosures related to the share of Taxonomy-eligible and

When are the reporting Taxonomy non-eligible economic activities

requirements to be implemented - Reporting period 2022: Disclosure of taxonomy aligned Revenue, Capex and Opex in
templates as specified for different types of companies. Criteria's only for the first two
objectives about climate change.

- Reporting period 2023: Alignment for objective 1 and 2, eligibility for 3-6
- Reporting period 2024: Alignment for all 6 objectives



CSRD
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CSRD sets sustainability at the same level as financial reporting

o0X000

companies in scope in
Europe

Companies in
scope

It’s about
reporting with
mandatory
assurance ...

... against
mandatory
standards (ESRS)
driving new
content

Page 10

2,000 12 34 >1,000

companies in scope in draft ESRS new disclosure requirements new datapoints for reporting
Sweden (and more to come) (and more to come) (and more to come)

» FY2024: EU PIE companies with > 500 employees at group level
» FY2025: other large companies, listed and non-listed
» FY2026: listed SME companies

» Disclosures within the Management Report
» Electronic format submission in accordance with ESEF regulation
» Mandatory limited assurance conclusion and then reasonable by the statutory auditor

» Guided by Double materiality concept:
+ impacts on society and environment
+ risks & opportunities for the company

» More forward-looking information (targets) and mandatory social, human and intellectual capital disclosures to shrink
explainable book-market-value gap

» Strong connectivity between financial and sustainability statements (reconciliations)



CSRD and main implications for companies

Significant changes on how to prepare and disclose sustainability information will be needed.

Management Board of directors and audit committees
Al A
4 Y
Provide additional Report in accordance with . . . Monitor:
. Use digital tagging . _
disclosures the new ESRS e Internal quality control and risk management systems
. - . . . D e |nternal audit function
e Forward-looking and Giving users an integrated view Inclusion of sustainability
retrospective view of the company’s impact on reports as a section of the * Assurance of sustainability reporting
e Qualitative and quantitative Rl s I LU nanasementreport Inform of the outcome of the assurance of sustainability
. ey EIEEE ENE ERmPES Single XHTML format: European reporting
* Short-, medium- and long-term development, performance and . : . : : :
horizons e el o 256 Single Electronic Format (ESEF) Review and monitor the independence of auditors
e Company’s whole value chain !Vlarkmg ,Up sl ol
information
N J
Y

Companies will be required to identify and gather sustainability-related In order to ensure the reliability of the reporting and to allow a robust

information, set targets and KPIs (revising existing), draw up policies and assurance process, companies should develop internal control systems

manage ESG risks. for nonfinancial information.

et
Page 11 EY
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The EU Taxonomy and CSRD will require significant internal resources from the entire
organization

CSO department

Assessment of the substantial

contribution and DNSH
requirements

Sufficient data quality
Project- and technical
level allocated to assets
and economic activities

Financial data linked to
project data (turnover,
CapEx, OpEx)

CFO department

) ) Compliance department
Calculation and disclosure of

financial KPls Assessment of the minimum

. safeguards requirement
Processes and internal control

Page 13
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EY | Assurance | Tax | Strategy and Transactions | Consulting Thank you

About EY Marianne Forander

EY is a global leader in assurance, tax, strategy, transaction and consulting services. The

insights and quality services we deliver help build trust and confi.dence in the capital Head of Nordic Real Estate’ Hosprtahty and
markets and in economies the world over. We develop outstanding leaders who team to .

deliver on our promises to all of our stakeholders. In so doing, we play a critical role in conStrUCt“)n EY

building a better working world for our people, for our clients and for our communities.

EY refers to the global organization, and may refer to one or more, of the member firms of
Ernst & Young Global Limited, each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide services to clients.

© 2020 EYGM Limited.
All Rights Reserved.
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