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“The Great Divergence”Growing together

The great divergence 
No economic growth since 1980 if we include the cost of cleaning up the environment?
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Neutrality by 2050 
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Illustrative example based on: https://ec.europa.eu/clima/sites/clima/files/2050_roadmap_en.pdff

Planned current state Climate act target at least 55%*

55%*

https://www.cbss.org/wp-content/uploads/2012/12/EU-Low-Carbon-Road-Map-2050.pdf


Sustainability regulations in a nutshell

Human Rights

Labour Rights

Anti-corruption

Environment



(a) Substantial 
contribution
– at least one

(d) Comply with quantitative or qualitative 
Technical Screening Criteria

Taxonomy – Which economic activities
will qualify?

(b) No harm
to other

environmental 
objecties

+
(c) Comply with
minimum social

safeguards+ +

=



Taxonomy Regulation (TR): who and what to 
disclose
What to measure

a) % of turnover
b) % capex
c) % opex

 By 1 June, 2021 EC will adopt a delegated act specifying how the corporate disclosure 
obligations should be applied in practice. 

Who to disclose



”The April Package” & the Climate Law

The EU Taxonomy Climate Delegated Act with screening criteria 
for climate change mitigation and climate change adaptation

A proposal for a Corporate Sustainability Reporting Directive (i.e. 
revising the existing NFRD)

Six amending Delegated Acts on investment and insurance 
advice, fiduciary duties and product oversight

The European Climate Law with 55% reduction target by 2030 
and neutrality by 2050



”The April package”

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-communication-factsheet_en.pdf



https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-communication-factsheet_en.pdf



Taxonomy DA

4-month period for EP and Council, can be extended to 6 month. To apply from 1 Jan 
2022, so timeline remains. 

The entire agriculture sector is excluded from the EU Taxonomy at this point

The same applies to natural gas

Several activities, that we commented on before, have not been amended since the 
leaked delegated act in March e.g. electricity generation from hydropower and forestry

Criteria for bioenergy also remain as previously leaked

For buildings, the Commission merged their Energy Performance Certificate (EPC) 
criterion with the initial idea of the Technical Expert Group



Sustainability regulations in a nutshell

Human Rights

Labor Rights

Anti-corruption

Environment



The Climate Act from the EGD, in addition to neutrality:

 an ambitious 2030 climate target of at least 55% reduction of net emissions as compared to 1990, 
with clarity on the contribution of emission reductions and removals;

 recognition of the need to enhance the EU's carbon sink through a more ambitious LULUCF regulation, 
for which the Commission will make proposals in June 2021;

 a process for setting a 2040 climate target, taking into account an indicative greenhouse gas budget 
for 2030-2050 to be published by the Commission;

 a commitment to negative emissions after 2050;
 the establishment of European Scientific Advisory Board on Climate Change, that will provide 

independent scientific advice;
 stronger provisions on adaptation to climate change;
 strong coherence across Union policies with the climate neutrality objective;
 a commitment to engage with sectors to prepare sector-specific roadmaps charting the path to 

climate neutrality in different areas of the economy



Thank you


